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PIFC Position: Support

The Personal Insurance Federation of California (PIFC), representing insurers who write 35% of all personal lines sold in California, including State Farm, Farmers, SAFECO, 21st Century Insurance Group, and Progressive Insurance Company, supports AB 1983 authored by Assemblyman Dickerson.

AB 1983 would enact the California Fuel Hazard Reduction Act to be administered by the Department of Forestry and Fire Protection.  The act calls for an evaluation of California’s Wildland areas to encourage innovative fuel management practices and the use of biomass for energy production throughout the state.

PIFC member companies are very concerned with the costs related to wildfires in the state each year.  An average of 158,000 acres of privately owned state wildland burns annually, causing $75 million in property damage.  In addition, an increasing number of homesites are located in highly vegetated areas throughout the state, thereby making more homes susceptible to fire damage.  According to the California Department of Forestry, there has been an increase of 50 percent in wildfire damage in California between the five-year periods of 1986 to 1990 and 1996 to 2000.  PIFC member companies also experienced serious losses from the latest fires ithat burned near San Diego in February, 2002.

PIFC believes AB 1983 offers an excellent solution to the continuing high dollar expenditures associated with the annual wildfire threats in California.  The “fuel hazard management plan” is a long-range integrated plan to reduce, maintain and manage fire fuels.  It will encourage private landowners and groups of landowners to conduct wildland fuel reduction practices, thus reducing the frequency and severity of catastrophic wildfires that result in millions of dollars in property loss.  This in turn will help reduce the costs of providing homeowners insurance for properties in the wildland areas of California and allow insurance companies to provide homeowners insurance products at an affordable price.

For these reasons, PIFC supports AB 1983 and urges an “aye” vote when it is heard in the Assembly Natural Resources Committee.   If you have any questions please contact Jerry Davies at 916-442-6646.
